CHAPTER TWO

SERVICE CHARGES

2.

SERVICE CHARGES TO STATE FEDERATIONS/ 

          PRIMARY MARKETING SOCIETIES 

2.1 Nafed has been undertaking procurement of various agricultural commodities for internal trade as also for exports by utilizing the services of State Marketing Federations/Primary Marketing Societies.  In procurement operations, the state federations/ coop mktg society concerned should have actual, effective participation.  In case State Federations are not doing so, procurement may be arranged directly through its member primary marketing/processing societies.  Selection of procurement agencies may be made by recording adequate reasons by the Branch Manager.

2.2 For undertaking procurement on behalf of Nafed, service charges to procuring agency(s) will be paid as per the decision taken by BOD/BC and circulated by Head Office to branches.  The existing service charges are as under:

a) 
i)For procurement where services of  state          
Upto 1.50% of naked


and Primary marketing societies are taken

grain value of  on
commodities other than high priced


commodity to be 


commodities






shared jointly.




ii)Where services of only primary societies         
Upto 0.75% of


or state federation are taken



naked grain value










of commodity.

b)
For  high priced commodities                   
 

Qty. based or 0.50% 

(to be shared on the above basis).
of naked grain value 










of commodity

c)
Perishable commodities:







- Onion









    
Maharashtra & Gujarat



Rs. 1.50 per qtl



Southern State




Rs. 2.00 per qtl


- Potato



Punjab, Harayana, UP



3 % on naked value



Himachal Pradesh




1 %      -do-



West Bengal, Bihar




2 %      -do-


(Above rates of service charges are meant for payment to agencies i.e. State Federation and procuring societies. In case services of one agency is taken, service charges will be 50% of above rates)

d) 
However, payment of service charges to State Federations and primary cooperatives  under  MIS and PSS account shall be upto 2% on MSP. On high value items like Copra, Spices, etc. Service charges shall be negotiated with the procuring agencies.
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