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CHAPTER TWENTY 

REP LICENCES/ CCS
20.
GUIDELINES FOR DISPOSAL OF REP LICENCE

20.1
With a view to streamline the procedure of disposal of REP i.e. Replenishment Licenses procured by exporting branches of the Federation, a set of guidelines has been prepared for information and compliance of the procedure laid down by all branches. The guidelines, inter-alia, elaborate the procedure to be adopted by the procuring branch and the branch, which has to dispose of these licenses with the approval of Head Office. The Branches are advised to comply with these guidelines strictly for further disposal of Replenishment Licenses.

a) All Branches/Processing Units undertaking exports of various agricultural commodities both in primary as well as processed form should apply for grant of Import Replenishment (REP) Licence under the category of registered exporters/export house, as the case may be in accordance with the existing Import/Export Policy of the Govt. 

b) After obtaining REP licence against export of various commodities, all branches/processing units may immediately send them to Bombay office under intimation to Head Office.

c) Bombay office on receipt of REP Licences from various branches/processing units may consolidate the details/particulars of the licences received by them on quarterly basis and send the statement thus complied to Head office.
d) HO on receipt of consolidated statement of REP Licences received by NAFED from Bombay will circulate to all concerned officers, RMs, BMs etc. for seeking proposals/comments for utilization of REP Licence for import of eligible items, capital goods, office machines and equipments, for adjustment in the amount of foreign exchange to be released to export houses in the amount of foreign exchange to be released to export houses in excess of Rs. 10 lacs for surrendering the REP Licence for renewal of our export house certificate in case it is not possible for NAFED to achieve requisite growth rate in exports required for the purpose. On receipt of proposal, if any, for import of any items against REP Licences, HO will utilize the REP Licences up to that amount for import of items. However, for the balance amount offers will be invited for utilizing the same. 

e) Bombay office in consultation with Head office may fix up the date for inviting offer for disposal of REP Licences in the prescribed proforma given at Annexure- 20.1 e) . 

f) Bombay Office/head office will invite offers with 72 hours validity on a particular date from various parties stationed at the respective places and fix up a common date for receipt of officers by 11.00 AM preferably on Monday. Negotiations, if deemed necessary, may be held on the same day at 3.00 p.m.  

g) The offers to be received shall accompany by a bank pay order for a Demand Draft for Rs.5,000/- drawn in favour of NAFED towards earnest money which will be adjusted in the consideration amount to be received from the party whose offer is finally accepted. The earnest money of the parties whose offers have not been considered favourably shall be returned after the decision is taken in the matter.

h) The validity of the offer may be mutually extended latest up to 120 hours from the last date of receipt of offer.

i) Negotiation is to be done in Bombay Office by a committee comprising of RM(WZ), BM Bombay and a senior officer from accounts side of Bombay Branch. In Head Office, the same may be done by a committee comprising of Head of Coodn Division, Sectional Incharge (Coodn.) and a senior officer from Finance & Accounts Division.

j) Bombay office shall communicate on mail/fax the name and addressed of the first five highest bidders indicating the rates of premium offered by them after negotiations etc. to Head Office on the same date. Similarly, H.O. shall finalize a list of five highest bidders based on the offers received at New Delhi.  The consideration amount offered at Bombay as well as Head Office simultaneously shall be compared  and examined in HO promptly and a final list containing names and rates of premium quoted by five highest bidders shall be put up to the competent authority for taking decision in the matter.

k) Head Office shall communicate the decision of the competent authority over fax/telephone (backed by a confirmatory letter) possible within 24 hours to Bombay office in case the parties selected for disposal of REP Licences belong to Bombay for onward communication to the concerned party through quickest mode of communication. In case the highest bidder is stationed in/around Delhi, HO shall inform them of our decision.

l) On the completion of the requisite formalities by the concerned party within stipulated time, Bombay Branch shall transfer the licences by issuing a  transfer letter in favour of the party under intimation to Head Office. In case the disposal of REP Licences is made to a party in Delhi, Bombay office, on the advice of H.O., shall issue a letter of transfer in favour of that party to Head Office for handling over the same to the local party.

m) The entire amount of consideration money at which the REP Licence is proposed to be disposed of is to be collected in advance through a bank draft or pay order along with declaration and Indemnity Bond from the party as per proforma given at Annexure- 20.1(m) confirming about the responsibility for all damages/ losses/penalties of whatever nature that may arise in the utilization of REP Licence including those arising from conduct of foreign supplier, any breach of exchange control, import trade control, customs regulations or for other reasons whatsoever it may be  concerning the licences transferred by NAFED in their favour, from the party before handing over to them the transfer letter together with REP Licence.

n) In case of failure on the party of the first highest bidder to comply with the requirements under para j) above, the offer for disposal shall be given to the second party and so on in the panel depending upon the parity of premium rate etc.  The earnest money of the defaulting party shall be forfeited and their name removed from the penal.  Their backing out from the deal may be kept in view while considering their offer for utilization of REP Licence, if any received, in future.

o) REP License under the existing import policy are freely transferable without any actual user condition.  Such transfer does not require any permission or endorsement by the licensing authority as it is governed by the ordinarily law.  As the time or custom clearance for import against the REP Licence acquired through transfer, the Licence holder will have to file a transfer, the letter obtained from the transferor, a copy of which is to be filed with the Licensing authority which had issued such REP Licence. As such, Mumbai branch may issue a simple transfer letter in favour of the party under the prevalent procedure.

p) After the deal is over and consideration money received, advices are to be sent to the respective branches giving the details of disposal of their licences alongwith copies of relevant documents indicating name, particulars / addresses of the parties to whom the licences have been transferred.

q) The premium collected may be credited to other receipts with code 619090 by the branches concerned who have got the REP Licence.

r) Mumbai branch/ Head office may charge its service charges @ 1% of the premium received and route their entries through ‘expense billing head’ for the Licences of other branches disposed of by them.

s) In case of clarification in the matter of disposal of Licences, the same may be referred to Head Office for clarification / decision. Any deviation in the above procedure shall be made with prior approval of the Head Office.

20.2

Issue of disclaimer certificates/CCS


The Regional Manager will exercise the powers to issue Disclaimer Certificates for obtaining REP Licences / Cash compensatory support in respect of branches within their jurisdiction.
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Annexure- 20.1 e)

National Agricultural Cooperative

Marketing Federation of India Ltd

Ref. No……………….




Date……………

-----------------------

-----------------------

-----------------------


Sub:  REP Licence – reg

Dear Sir,


We are holding REP License of various groups, details of which are enclosed along with  terms and conditions are given at Annexure-.   In case you are interested in utilizing these licences on the enclosed terms and conditions, you are requested to send your most competitive offer latest by ------------------- at 10.30 AM indicating the maximum premium  for each group for the total value of the interested licences along with  a pay order or demand draft of Rs.5000/- as earnest money, which will be adjusted in case your offer is accepted otherwise the same will be refunded. The negotiations will be held on the same day at 3.00 p.m. it deemed necessary.


The offer is invited subject to the conditions that the right to accept or reject any or all offers without assigning any reason will solely remain with the Federation.


Thanking you,






Yours faithfully,

Name of the Signatory and  Designation

Annexure-   

National Agricultural Cooperative 

Marketing Federation of India Ltd

	Sl No.
	Licence Value
	Date of Licence Issue
	Licensing Period
	Group
	Place of issue
	Period
	Item for 

	1.
	2.
	3.
	4.
	5.
	6.
	7.
	8.



Terms and conditions

1. The rate should be  the maximum, you are able to offer.

2. Quotations should be addressed to BM, NAFED/ (FULL ADDRESS OF THE BRANCH) under confidential cover.

3. The Federation reserves the rights for the postponement/cancellation and/or rejection of any/all quotations received without assigning any reason thereof.

4. Your offer should be communicated to us up to  ----------------------

5. The offer should be valid at least for 72 working hours from the last date mentioned in the letter with earnest money of Rs.-------------------by a DD, drawn in favour of -----------------------.

6. The earnest money will be adjusted in premium amount in case offer is accepted otherwise the same shall be refunded. In case of failure on the part of the tenderer to utilize the licence after acceptance of his offer by NAFED, the earnest money will be forfeited.

--00--

Annexure- 20.1 m

Draft proforma of indemnity bond to be obtained 

from the parties interested in utilising REP 


Know all men by these presents that we ----------------------- having our registered office at --------------------- hereinafter referred to as the ‘OBLIGOR’ which expression shall include our legal heirs/successors and assigns, furnish the indemnity bonds in favour of the National Agricultural Cooperative Marketing Federation of India Ltd., hereinafter referred to as ‘NAFED’.


WHEREAS 
the obligor has agreed with NAFED on ------- to utilize their REP Licence No.------------------dated------------------value -----------------------of group -----------------for import of all permissible items in accordance with the provisions of the current Import Policy of the Govt. and conditions stipulated in our Agreement with NAFED for that purpose. Not withstanding any breach in the performance of the proper utilization of REP Licence transferred in our name by the said NAFED which may be discovered/objected to by any of the concerned authorities viz. Customs, JCCI&E, Sales Tax, Excise, Foreign Exchange etc. we---------------hereby solemnly / and unconditionally agree to bind ourselves for all the repercussions and consequences, arising out of our importing permissible items against said licence transferred by NAFED in our favour, and also hereby further undertake to reimburse to the said NAFED upon demand for the aggregate amount of claims, including costs, legal or otherwise which the NAFED may be called upon  and/or compelled to bear and/or pay in connection with the import against said REP Licence including any guarantee and/or indemnity given/required to be given together with interest plus all other expenses of whatsoever nature at a rate determined by NAFED without equivocation dispute and/or delay, as correct and just and we hereby waive all our rights to contest the amount or any of the claim(s) paid any such guarantee and/or indemnities.


The obligator shall inform the said NAFED and relevant details of the utilization of REP Licence transferred in its name by NAFED within 15 days of the clearance/receipt of the  goods imported. The obligator hereby further do indemnify the said NAFED unconditionally absolving it from risks, damages, costs and/or any other claims/penalties etc. of the Reserve Bank of India, Directorate of Enforcement, Govt. of India, the Joint Controller of Imports & Exports, Custom Department, Sales & Excise Authorities, Department of Industries and any other concerned party/authority due to non-fulfillment of the obligations and/or any sort of complications whether pecuniary or otherwise and/or any sort of complications whether pecuniary or otherwise and/or any improper/wrong importation country to the provisions of the current Import Policy and that the said NAFED does not entail any responsibility whatsoever in regard to utilization importation of/against the said REP Licence.








----------------------------------

Signature with name of the authorized representative in BLOCK LETTERS ----------

Address in full-----------------

----------------------------------

(Official Seal)

Signed, sealed and delivered by the within named OBLIGATOR this day, the ----------------------of ------------ in the presence of

Witness No.1



            Signature-----------------







Name in full (block letters)







---------------------------------







Address in full----------------

Witness No.2



            Signature-----------------







Name in full (block letters)







---------------------------------







Address in full----------------

Copy to:  RM, Mumbai/Chennai/Kolkatta.
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