· Certain rules have been amended or new rules have been framed. The amended provisions of rules and new rule framed may please be seen in the bottom of the chapter.
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CONVEYANCE ADVANCE RULES

1. Short Title


(i)
These rules shall be called the Conveyance Advance Rules of the National Agricultural Cooprative Marketing Federation of India Limited.


(ii)
These rules shall be deemed to have come into force w.e.f. 27.1.1973
2.
General Conditions for the Grant of Advance
(i)
This advance is intended for the purchcase of a car/motor cycle/scooter by an employee of the Federation in whose case:



(a)
It is certified that in the opinion of the authority competent to sanction the advance it will be useful in the interest of service of the Federation if the employee possesses the conveyance 
in question for performance of his official duties, and



(b)
that the said competent authority is satisfied that the employee has the capacity to repay the advance.

     

(c)
[“Conveyance advance may be granted to deputationists from Central/State Government and public sector undertakings with the concurrence of their parent departments and in accordance with the rules governing in the parent department, if required”.]1

The application for the advance should be made in the prescribed form 'A' to the MD through head of personnel department.

(ii)
[“Employees who hold substantive posts in the Federation and/or have completed at leastone year’s continuous services in the Federation shall be eligible to apply for Conveyance advance. However, they  will be required to furnish adequate surety  from a permanent  employee of a comparable or a higher status having five years service in the federation in the prescribed form ‘B’ on non judicial stamp paper of Rs. 100/- only. In case  there  is any;   likelihood   of 

1 Added vide O.O. No. HO/FA/140/83-84    dated       9.11.1983.

2.
Substituted vide O.O. No. HO/AC/1-9(2)/79-80 daed 20.12.1979.

   Substituted w.e.f. 16.12.88 vide O.O. No. 17          dated 18.01.1989.

the service of the temporary employee being terminated before the advance 

can be fully recovered, the number of installments of recovery should be so regulated that the payment of the advance with interest thereon is completed before the termination of his services”.]2


(iii)
An employee who is on leave or is about to proceed on leave and for whom an advance has been approved, may be allowed to draw the advance at any time during the currency of the leave if he receives intimation regarding the availability of the conveyance while he is on leave.


*(iv)
The advance is also admissible to an employee who has purchased the conveyance by raising a temporary loan from his own sources, provided the purchase has been made after the employee had applied for the advance.


(v)
At the time of drawing the advance, the employee concerned should be required to execute an agreement in the prescribed form ‘C’ or ‘D’ as the case may be and the bill should be supported by certificate signed by the sanctioning authority that the agreement in the prescribed form has been signed by the employee and that kit has been examined and found to be in order.

(vi)
The employee drawing the advance is expected to complete his negotiations for the purchase of and pay finally for the car/scooter/motor cycle within *three months, form the date of sanction of advance, failing which, the same would be cancelled and sanctioned to the  eligible employee. In exceptional cases where circumstances warrant such extension, the sanctining authority may extend the period  upto one month provided such request is received before the expiry of three months. No furtehr  extension in time shall be granted for the purpose under any circumstances. Failing such completion and payment, full amount of 

advance drawn, with interest thereon for one or two months as the case may be, must be refunded to the Federation . If the employee retains the advance without purchasing a conveyance beyond the period, penal rate of interest as applicable will be charged for the period in excess of one month or the extended period. This condition should always be mentioned in the letter sanctioning the advance.

NoteThe penal rate of interest will be compound interest and it would be merged with the principal at monthly intervals for the purpose of calculating future interest for the subsequent periods.

(vii)
Immediately after completing the purchase of the scooter/motor cycle, the employees should be required to execute a mortgage bond in the prescribed form ‘E’ or ‘F’ as the case may be hypothecating the vehicle to the Federation as security for the advance. The cost price of the vehicle should be mentioned in the schedule and specification attached should state that the conveyance is purchased within one month or two months (as the case may be) of the drawal of the advance and the mortgage bond is submitted promptly to the Accounts Officer for examinastion before final record.

(viii)The mortgage bond should be kept in the safe custody of the sanctioning authority. When the advance has been fully repaid the bond should be returned to the employee concerned, duly cancelled after obtaining a certificate from the Accounts Officer as to the complete repayment of the advance and interest.

(ix)The motor vehicle should be insured comprehensively against full loss by fire, theft or accident. The amount for which the conveyance is insured during any period should not be less than the outstanding balance of the advance with interest accrued at the beginning of that period. The sanctioning authority will obtain from the employee concerned a letter in the prescribed form ‘G’ to the insurance company to notify to them that the Federation is interested in the insurance policy secured and that necessary clause to that effect be incorporated therein.
(x )Until the amount of the advance together with interest accrued thereon has been fully repaid the employee cannot sell the scooter/car/motor cycle purchased with the aid of the advance, without previous sanction of the competent authority. However, no permission for sale need be obtained if the employee retires from service , or

-----------------------------------------------------

                Modified vide O.O.No.42 dated 02.01.90.


proceeds on long leave other than leave on average pay upto 4 months


or other leave treated as its equivalent, or is transferred to a post where possession of vehicle is not necessary. In 
all cases, however, in which the scooter/motor cycle is sold before repayment of the advances together with interest thereon, the sale proceeds must be applied, so far as may be necessary, towards the repayment of such outstanding balance. If the employee wants to dispose of his old vehicle and purchase another vehicle with the sale proceeds, the authority sanctioning the sale may permit the employee to do so subject to the following conditions being fulfilled.



1.
The entire sale proceeds of the old vehicle should be applied towards the purchase of the new one.



2.
The amount outstanding should not be permitted to exceed the cost of the new scooter/motor cycle.



3.
The amount outstanding should continue to be repaid at the rate previously fixed.

4. The new vehicle must be insured and mortgaged to NAFED.

5.
If the sale proceeds of the old  vehicle are not sufficient to    purchase another vehicle, the amount of the second advance should be restricted to the excess of the price of the scooter/motor cycle over the sale proceeds of the old vehicle provided that where the authority competent to sanction an advance to an employee for the purchase of vehicle permits him to apply the sale-proceeds of that conveyance towards the purchase of another conveyance and where the repayment of the advance had not been completed,. a fresh mortgage bond in the prescribed form ’H’ should be executed in favour of the Federation for the amount then due and not for the amount originally advanced.

3.
Advance for Purchase of Scooter/Motor Cycle


[Employees whose basic pay is between Rs.4350/- # and above will be eligible for advance for purchase of scooter/motor cycle/moped.]

(Pay range revised vide OO NO.21 dated 7.12.2004 as per new pay scales)

1.  The total amount to be advanced to the employee should not exceed 9 # months basic pay plus DP or Rs.40000/- or anticipated price of the scooter/motor cycle whichever is the least. If the actual price paid is less than the advance taken, the balance must be refunded to the Federation forthwith.

NOTE :
The expression ‘actual price’ would cover in the case of the  first purchase, the following items :



(i)
The cost of transportation of the conveyance up to the place of duty of the employee concerned at the time of purchase irrespective of whether the transport is arranged by the distributors or by the official himself.



(ii)
The octroi charges actually paid.


Recovery of Advance


The advance is recoverable in not more than 90# equal instalments commencing from the first issue of pay after the drawal of the advance. instalments of recovery should be as nearly equal as possible. Each instalments should be in whole rupees the balance being recovered in the last instalment.
Recovery of Interest


The interest on the amount of loan will be recovered in one or more instalments after the recovery of the principal in full but each instalment being not greater than the instalments for recovery of the principal. In the case of officers who are due to retire before expiry of the period prescribed for the recovery of advance , the number of instalments should be so regulated that the recovery of advance and interest thereon is  completed at the time of issue of last pay to the officer before retirement.


*Interest Rate: 

 On first Rs.25,000/-@ 10% per annum. On  amount above Rs. 25,000/- at the commercial bank borrowing rate.

1.
Substituted vide O.O. No. HO/AD/1-9(2) 79-80 dated        20.12.1979.

#.   
Revised vide O.O.No. 15, dated 18.7.1994.

##.
Revised vide O.O. No.47 dated 03.10.1991

*

Inserted vide  O.O.No. 47 dated 03.10.1991

**
Revised vide O.O.No. 15,dated 18.07.1994
An employee who is sent on deputation exceeding 12 months before an advance drawn by him for the purchase of a motor cycle/scooter is completely repaid by him shall remit the same to NAFED every month in the same way remittances in respect of his deputation viz., leave salary contribution etc. are paid to NAFED.

4.
Advance for Purchase of Bicycle.

A.
Conditions regarding grant of the advance :


1.
Employees drawing basic pay upto Rs. 1024** will be eligible for advance for purchase of a bicycle. 


2.
The advance can be granted if, in the opinion of the sanctioning authority, the possession of bicycle will add to the efficiency of the employee.

3. No such advance for the same   purpose should have been drawn by the employee within three preceding years. If any such advance has been previously drawn during this period, the sanctioning authority should scrutinise the grounds for the second advance. In case where the second advance applied for on account of the bicycle purchased with the help of the earlier advance having become unserviceable, or having been lost, the employee may be asked to produce satisfactory evidence for the grounds on which his application is based. When employee who has drawn an advance, he should furnish in his application for the grant of such an advance for the purchase of bicycle, is transferred from one establishment to another, after completion of the recovery of the advance with interest thereon, if any and applies to the latter for the grant of a similar advance, he should furnish in his application for the grant of such an advance,  a certificate to the effect that he had not drawn the advance applied for prior to his transfer within a period of three years. Such a certificate may be checked by the Head Office if considered necessary.

4.In the case of temporary employees surety should be obtained from a confirmed employee of a comparable or higher status. The surety bond should be executedin the prescribed form ‘B’. However, in 

the case of probationers it is left to the discretion of the authority sanctioning the advance whether to insist on surety or not.

5.Within three months of the drawal of the advance, the employees should furnish to the Head Office full particulars of the conveyance purchased and furnish for verification the cash receipt obtained for the actual payment. In case this is not done by the employee he should be asked to refund in lump sum the total amount of the advance with interest thereon. 

6.Although no mortgage is necessary in this case, the bicycle will be considered to be the property of the federation till advance is fully re-paid together with interest. 

B. 
Amount of the Advance


The total amount that can be advanced to the employee should not exceed Rs. 600* or the anticipated price of the bicycle, inclusive of sales tax which ever is less. The amount is recoverable in 30 monthly instalments.

*C.
Maintenance allowance on allotted bicycles


Some of the staff of the Federation who are required to perform duty at odd hours have been issued bicycles. It is observed that the expenditure on repairs and maintenance of these bicycles has increased. In order to minimise the expenditure and also that the bicycles are maintained properly, the following decisions have been taken :


i.
 The bicycles will be issued to the eligible employees at least for a period of 7 years.
ii.     No payment towards maintenance/ repair of these bicycles will be made in the first year to the concerned employees.

iii.  In the 2nd and 3rd year, an amount of Rs. 60/- per annum will be paid on this account. For

  ————————————
   *Inserted vide O. O. No. 32 dated 10.09.90

*
Revised vide O.O. NO.47 dated 03.10.1991

#
Revised vide O.O. NO.15 dated 18.07.1994

##
Inserted vide O.O. NO.28 dated 22.10.1993 

1.Inserted vide O.O. NO. 42 dated 22.03.1984.

remaining years, the amount of maintenance/repair charges shall be
Rs. 100/-per annum. The above payments will be made to the employee concerned as and when demanded by him in a particular cooperative year. First payment will be made on proportionate basis.

iv. The above amount shall include cost of Tyres/Tubes/spares etc.

v. After completion of 7 years, if the allottee desires to purchase the bicycle, he may do so by paying 25% of the original cost of the bicycle. If, however, he prefers to have a new bicycle from the Federation, he will have to return the old bicycle and new one will be issued to him after completion of 7 years.

5.
Advance for Purchase of Car
The total amount to be advanced to the employee should not exceed 29# months basic pay+DP or Rs.2,50,000 or 75% of the anticipated price whichever is less as defined under para ‘B’ of the rules. The advance is recoverable in not more than 120* equal instalments.


## Interest : (i) On first Rs. 1,25,000/- 10% per annum and;


(ii)  On an amount above Rs. 1,25,000/- to Rs. 2,50,000/- at the commercial bank borrowing rates.


[Officers of the level of Asstt. Manager Gr.-II and above whose basic pay is Rs. 9250# or more are eligible for availing loan for purchase of car ]1

However, in the event of shortfall in funds, the employees may draw vehicle advance (both for car and Two-wheeler) from other financial institutions with prior permission from Head Office.  In such an eventuality, the employees may be reimbursed interest to the tune of 50% of difference in the rate of interest payable to the financial institution and that chargeable by Nafed subject to a maximum of one per cent of difference.

(Ref. O.O. No. 12 dated 03.10.2001, No.10 dated 23.8.2002 and OO No.21 dated 7.12.2004.)

6. 
Second Advance for purchase of Car/Motor cycle/Scooter

     (i)  A second or subsequent advance for the purchase of a motor cycle/scooter/car will be admissible only after a minimum period of 4 years reckoned from the date of drawal of the last advance. 

(ii) The amount of advance to be granted on second or subsequent occasions will be restricted to the difference between the price of motor cycle/scooter/car to be purchased and the sale proceeds of the old motor cycle/scooter/car left over with the employee after the repayment of the earlier outstanding 

advance (principal as well as interest) subject, however, to the amount not exceeding the maximum prescribed in the rules.


(iii)
The grant of second advance for the purchase of motor cycle/scooter/car will in all cases be subject to the condition that possession of such conveyance will be useful to an employee in the discharge of his duties more efficiently. 

2.Employees desirous of drawing second advance or loan for the purpose may apply in the prescribed proforma in accordance with the rules.


(Ref. HO/AD/12/16/75-76 dated 12.07.1976)

7.Sanctioning Authority : The Mananging Director is the competent authority to sanction the advance.

8.Application for Advance : Employees desirous of drawing advance for the purchase of conveyance may apply in the prescribed form at Annexure-A to the Managing Director through personnel section, who will process such applications further in accordance with the rules enunciated above.

IMPORTANT DECISIONS

1.
Processing of applications for conveyance advance
(1)
Further to office order No. 56 dated 13.04.1987, it has been decided that the applications of employees for grant of conveyance advance will be processed in accordance with the conveyance advance rules in the following manner:


(i)
The applications of employees found complete with necessary documents will be recorded in as priority register on first come first served basis. The priority



registration number so allotted will be communicated to the concerned employees by the Personal Section in the letter of acknowledgment to their applications indicating that the loan will be sanctioned to them in accordance with the allotted priorty number in due course subject to availability or funds in the budget for conveyance advance in particular year. 

(ii)
The incomplete applications of employees will be returned to the concerned applicant for completion. 


(iii)
Depending upon availability of funds in the conveyance advance budget, the Personnel Section will further process the complete applications in the prescribed proforma for scrutinising the admissibility of conveyance advance to the concerned applicant. After scrutiny, the Personnel Section will forward the proforma alongwith original applications and documents submitted by the applicant to the Finance & Accounts Division for indicating the repaying capacity and balance provision in the conveyance advance budget in the relevant year. After incorporating the requisite information the Finance and Accounts Division will submit the prescribed proforma to the competent authority for sanction of the advance after issue of sanction letter, the Finance and Accounts Division will release payment of the advance to the concerned applicants subject to availability of funds in the conveyance advance budget on production of such further documents as prescribed in conveyance advance rules of the Federation.

( Ref. O.O. No. 16 dated 20.08.1987. )

2.
Agreement/Mortgage Deed to be executed in Non - Judicial paper


The conveyance advance rules of the Federation provide for execution of an agreement in Form’ C ‘ or ‘ D ‘ and mortgage bond in the prescribed form by the employees for grant of conveyance advance for purchase of scooter/motor cycle/car etc. It has come to notice that employees are submitting these documents on plain paper alongwith their applications for conveyance advance. Keeping in view the legal nature of these documents. It has been decided that the employees desirous of seeking conveyance advance will, hereafter, execute the agreement in form ‘C’ or ‘ D ‘ on non - judicial stamp paper of Rs.50/-* and mortgage bond in the form prescribed in the conveyance rules on a non - judicial stamp paper of Rs. 100/-* . Such employees as have not been sanctioned the conveyance advance but their applications are pending in Head Office are advised to submit the agreement and the mortgage bond on non-judicial stamp paper of the specific value indicated above.
*(w.e.f. 30.07.2001) and O.O. No. 12 dated 03.10.2001

(Ref. O.O. No.21 dated 14.09.1987)

3.
The following revised rates of stamp duties are effective from 30th July, 2001. All are advised to kindly make note of the change and apply for loans according to revised rates.

1.
Surety Bond

Rs. 100.00


2.
Agreement


Rs. 50.00


3.
Mortgage Deed

Rs. 100.00




(Ref. O.O. No. 12 dated 03.10.2001.)

3. 
Priority register for car advance to be maintained separately.

  In para 1 (i) of office order No. 16 dated 20.08.87, it has been laid down that the complete applications of employees will be recorded in a priority register on first come first served basis and the conveyance advance sanctioned accordingly,

With the bifurcation of conveyance advance budget, seprate allocation of amounts are being maintained by the accounts branch for grant of conveyance advance for purchase of (1) Car and (2) Scooter/Motor Cycle/ Cycle . It is, therefore, brought to the notice of the employees that separate priority will be allotted for purchase of car and other vechiles by the Personnel Section by registering applications of employees on first come first served basis in the respective priority registers and the conveyance advance sanctioned to them accordingly.

Alll other provisions of office order No. 16 dated 20.08.87 remain unchanged.

( Ref. O.O. No. 42 dated 06.01.88 )

4.
Surety Bond


The conveyance advance rules of the Federation provide for submission of a ‘Surety Bond’ and other documents alongwith applications for grant of conveyance advance by the employees of the Federation in some cases. It has been observed that non-judicial stamp paper to be used for the purpose of Surety Bond is purchased in the name of the applicant instead that of the surety.. Keeping in view the legal nature of this documents, all employees are hereby advised to purchase the non-judicial stamp paper in the name of Surety for the preparation of Surety Bond for submission alongwith their application for conveyance advance. The applications of employees not complying with these instructions in future are likely to be rejected. 


( Ref. O.O. No. 18, dated 20.01.1989. )

Form ‘ A ‘
APPLICATION FORM FOR THE PURCHASE OF BICYCLE/MOTOR CYCLE/SCOOTER/CAR

1. 
Name of the Applicant

2.
Applicant’s designation

3.
District and Station

4.
Pay


(i)
Substantive Pay


(ii)
Officiating pay or pay drawn in a temporary post


(iii)
Special/Personal pay


(iv)
Dearness Pay 

5.
Anticipated price of motor cycle/scooter/car

6.
Amount of advance required

7.
Date of superannuation or retirement or date of expiry of contract in case of a contract officer

8.
Number of instalments in which the advance is desired to be re-paid.

9.
Whether advance for similar purpose was obtained previously and if so:


(i)
Date of drawal of the advance


(ii)
the amount of advance and /or interest thereon still outstanding, if any

10.
Whether the intention is to purchase:

(i) New or an old motor/cycle/scooter/car

(ii) If the intention is to purchase motor cycle/scooter through a person other than a regular or reputed dealer or agent, whether previous sanction of the competent authority has been obtained as required under rule 15(2) of the Central Civil Services, (conduct) Rules, 1964.
11. Are any negotiations or preliminary inquiries being made so that delivery may be taken of the motor cycle/scooter within one month from the date of drawal of the   advance ?

12.
Name, Designation of the surety & office where posted. 

13.
(a)
Certified that information given above is complete and true. 

(b)
Certified that I have not taken delivery of the motor cycle/scooter/car on account of which I applied for the advance, that I shall complete negotiation for the purchase, pay finally and take possession of the motor cycle/scooter/before the expiry of one month from the date of drawal of the advance, and that I shall insure it from the date of taking delivery of it.

Dated :




                                                                   Signature
of  the Applicant 

Form'B'
FORM OF SURETY BOND

(On Rs. 100/- Non-Judicial Stamp Paper)

KNOW ALL MAN BY THESE PRESENTS THAT I .................................................................
son of .................................................................

resident of ................................................................

.................................................................

in the District of ......................................................

presently employed as permanent...........................

in the ......................................................................

(hereinafter called “ The Surety “ held and firmly bound up to the (hereinafter called “the national Agricultural Cooperative Marketing Federation Ltd.  Which expression shall include his successors and assignees) in the sum of Rs. ................................

(Rupees.....................................................

......................................................................Only)

with interests as hereinafter specified and all costs between attorney and client and all charges and expenses that shall or may have been incurred by or occasioned to the Federation to be paid to the Federation FOR WHICH PAYMENT to be well and truly made I hereby bind myself, my heirs, executors, administrators and representatives firmly by these presents. As witness my hand this .................day of ....................one thousand nine hundred and......................................


WHEREAS the Federation has agreed to grant to .................................................................

son of .................................................................

a resident of .............................................................

in the district of .........................................................

at present employed as temporary ..........................

in the .................................................................

(hereinafter called ‘the borrower’) at the borrowers’,  Own request an advanced or Rs. ...................

Rupees......................................................

................................................................Only)

for the .................................................................

AND WHEREAS THE BORROWER has undertaken to repay the said amount in .........equal monthly instalments with interest as calculated at the rate as provided for the conveyance advance

rule of the Federation.

AND WHEREAS in consideration of the Federation having agreed to grant the aforesaid advance to the borrower the surely has agreed to execute the above bond with such condition as hereunder is written.


NOW THE CONDITION OF THE ABOVE WRITTEN Bond is that if the said borrower shall, while employed in the said...............duly and regularly pay or cause to be paid to the Federation the amount of the afore said advance owing to the Federation by instalments with interest as calculated in the aforesaid manner thereon or on so much thereof as shall for the time being remain due and unpaid calculated at fixed Federation rates in force for Federation loans form the day of advance until the said sum of Rs. ...........................................

(Rupees....................................................Only). With interest as calculated in the aforesaid manner shall be duly paid, then this bond shall be void, otherwise the same shall be and remain in full, force and virtue.


BUT SO NEVERTHELESS that if the borrower shall die or become insolvent or at any time ceases to be in the service of the Federation , the whole or so much of the said principal sum of Rs................(Rupees.............................................

...............................Only) thereof as shall then remain unpaid and the interest due on the said principal sum calculated in the aforesaid manner from the day of the advance shall immediately become due and payable to the Federation and be recoverable form the surety in one instalment by virtue of this bond.


The obligation undertaken by the surety shall not be discharged or in any way affected by an extension of time or any other indulgence granted by the Federation of the said borrower whether with or without the knowledge or consent of the surety

.

Signed & Delivered ________________________________________________________________________








  (Signature of Surety)

by the said__________________________________________________________________________

Designation_______________________________________________________________________________

Office  of  which attached____________________________________________________________________

at _____________________________________________________________________________

In the presence of : ________________________________________________________________________

this _____________________________________________________________________________

of _____________________________________________________________________________

20 _____________________________________________________________________________


(i)________________________________________________________________________


(ii)________________________________________________________________________

Signature

Address & Occuption

of the witnesses

ACCEPTED

FOR AND ON BEHALF OF THE NATIONAL

AGRICULTURAL COOPERATIVE MARKETING

FEDERATION LIMITED

Form ‘ C ‘
FORM OF AGREEMENT TO BE EXECUTED BEFORE DRAWING AN ADVANCE FOR THE

PURCHASE OF A MOTOR VECHICLE

(On Rs. 50/- Non-Judicial Stamp Paper)

AN AGREEMENT made on ...............day of................two thousand and ................BETWEEN ............................(hereinafter called the Borrower which expression shall include his heirs. Administrators, executors and legal representatives) of the one part and National agricultural Cooprative Marketing Federation of India Ltd. (hereinafter called the Federation, which expression shall include his successors and assignees) or the other part.

       Whereas the Borrower has under the provisions of the Conveyance Advance rule(hereinafter reffered to as the said Rules Which expression shall include any amendments thereof for the time being in force applied to the Federation for a loan of Rs...................for the purchase of a motor vechicle and whereas the Federation has agreed to lend the said amount to the Borrower on the terms and conditions hereinafter contained. NOW IT IS HEREBY AGREED between the parties here to that in consideration of the sum of Rs......................to be paid by the Federation (1) to pay the Federation the said amount with interest calculated according to the said Rules by monthly dedutions form his salary as provided in said rules and hereby authorises the Federation to make such deductions and (2) within one month from the date of payment of the said sum to expend the full amount of the said loan in purchase of a motor vechicle or if the actual price paid is less than the loan to repay the difference to the Federation forthwith and (3) to execute a document hypothecating the said motor vechicle to the Federation as security for amount to be lent to the borrower as aforesaid and interest in the form provided by the said Rules and IT IS HEREBY LASTLY AGREED AND DECLARED THAT IF THE MOTOR VEHICLE has not been purchased and hypothecated as aforesaid within one month from the date of payment of the said sum or

if the Borrower within that period becomes insolvent or quits the service of the Federation or dies the whole amount of the loan and interest accrued thereon shall immediately become due and payble.

IN WITNESS whereof the MORTGAGOR/BORROWER has hereunder to set his hand and Shri.....................................in the office of ............................for and on behalf of

the National Agricultural Coop. Marketing federation of india Ltd., has hereunto set his hand.

*Signed by the said

--------------------------------------------

In the presence of

..............................................................................

..............................................................................

..............................................................................

(Signature of Witnesses)


(Signature and designation of the Borrower) Signed by (Name and Designation)


for and on behalf of the National Agriculture Cooprative Marketing Federation on India Ltd. in the presence of

(Signature of Witnesses)

                                       (Signature and

designation of






the Officer)

———————————————————————
* Name and Designation of the Borrower.
Form ‘ D ‘
FORM OF AGREEMENT TO BE EXECUTED BEFORE

DRAWING AN ADVANCE THE PURCHASE OF A MOTOR VEHICLE
AN AGREEMENT made on ............................

day of ....................................................................

two thousand nine hundred and ..............................

BETWEEN.............................................................

(hereinafter called the borrower which expression shall include his heirs, executors, administrations, and legal representatives) of the one part and the National Agriculture Cooprative Marketing Federation Ltd. (hereinafter called his Federation, which expression shall include his successors and assignees) or the other part.


WHEREAS the borrower has purchased/agreed to purchase the motor vehicle described in the schedule hereunder written (hereinafter referred to as the “said motor Vehicle”). And whereas the borrower has under the provision of the conveyance advance rules (hereinafter referred to as the said rules which expression shall include any amendments thereof for the time being in force) applied to the Federation for a loan of Rs..................for the purchase of a motor vehicle and whereas the Federation has agreed to lend the said amount to the borrower as the terms and conditions hereinafter contained. Now it is hereby agreed between the parties hereto that in consideration of the sum of Rs. ......................to paid by the Federation to the borrower, the Borrower hereby agrees with the Federation(1) to repay to the Federation the said amount with interest calculated according to the said rules by monthly deductions from his salary as provided in the said rules and hereby authorises the Federation to make such deductions and (2) within one month from the date of payment to the borrower of the said sum to extend the full amount of the said loan in repayment of any loan obtained by him from a private party/the ..............(bank) for the purchase of the said motor vehicle or if the actual price paid is less than the loan to repay the difference to the Federation forthwith and (3) to execute a document hypothecating the said motor vehicle to the Federation as security for the amount to be lent to the Borrower as aforesaid and interest in the form provided by the said Rules and IT IS HEREBY LASTLY AGREED AND DECLARED THAT IF THE MOTOR VEHICLE has not been 

purchased and hypothecated as aforesaid within one month from the date of payment 

to the borrower of the said sum or if the Borrower fails to repay the amount of the loan obtained by him from a private party/...................(Bank) for the express purpose of purchasing the said motor vehicle within one month from the date of payment to the borrower of the said sum or if the Borrower within that period becomes insolvent or quits the service of the Federation or dies the whole amount of the loan and interest accrued thereon shall immediately become due and payable.





THE SCHEDULE

Description of  Motor Vehicle..................................

Maker’s Name.......................................................

Description ............................................................

No. of Cylinders------------------------------ 

Engine Number .....................................................

Chasis No. ...............................................................

Cost Price.......................................................


In WITNESS whereof the borrower has hereunto set his hand and Shri............................. in the office of.........................................................

for and on behalf of he National Agriculture Coop. Marketing Federation of India Ltd. has hereunto set his hand.

* Signed by the said

In the presence of

(Signature of Witnesses)

                                       (Signature and                                                    designation of the Borrower)

Signed by 
(Name and Designation)

for and on behalf of the National Agricultural Cooperative Marketing Federation of India Ltd. in the presence of

(Signature of Witness)

(Name & Designation)

Form 'E'
FORM OF MORTGAGE BOND FOR MOTOR VEHICLE — INITIAL ADVANCE

THIS INDENTURE made this____________day of_____________________ two thousand and ________________________________________ __________________BETWEEN______________
(hereinafter called “the Borrower” which expression shall include his heirs, administrators, executors and legal representatives of the one part and the National Agriculture Cooprative Marketing Federation “, which expression shall include his successors and assinees) of the other part. WHEREAS the borrower has applied for and has been granted an advance of                 Rs………………..(Rupees                                      __________________to purchase a motor vehicle in accordance with Conveyance Rules of the Federation (hereinafter referred to as “the said rules” which expression shall include any amedment thereof or addition thereto for the time being in the force) AND WHEREAS one of the conditions upon which the said advance has been/was granted to the borrower is/was that the borrower will/would hypothecate the said motor vehicle to the Federation as security for the amount lent to the Borrower AND WHEREAS the borrower has purchased with the amount so advanced as aforesaid the motor vehicle particulars whereof are set out in the schedule hereunder written.


NOW THIS INDENTURE WITNESSETH that in pursuance of the said agreement and for the considerations aforesaid the borrower do hereby covenant to pay to the Federation the sum of Rs..............................................................................................

aforesaid or the balance thereof remaining unpaid at the date of these presents by equal payments of Rs........................each on the first day of every month and will pay interest on the sum for the time being remaining due and owning calculated according to the said rules and the borrower do agree that such payments may be recovered by monthly deductions form his salary in the manner provided by the said rules or where, in the event of his proceeding on deputation out of India for a period exceeding twelve months or his being transferred to a post outside India, the competent authority has allowed repayment of the amount of advance remaining unpaid and/or interest as aforesaid on the happening of such an event, the borrower do hereby agree to pay to the Federation such dues by remittance through bank draft drawn by the 15th of every month in favour of the Accounts Officers in whose books the accounts of the aforesaid advance are kept, and in further pursuance of the said agreement the borrower doth hereby assign and transfer unto the Federation the motor vehicle the particulars whereof are set out in the schedule hereunto written by way of security for the said advance and the interest thereon as required by the said Rules.

       And the borrower doth hereby agree and  declare that he has paid in full the purchase price of the said motor vehicle and that the same is his absolute property and that he has not pledged and so long as any money remain payable to the Federation in respect of the said advance will not sell, pledge or part with the property in or possession of the said motor vehicle. PROVIDED ALWAYS and it is hereby agreed and declared that if any of the said intalments of principal or interest shall not be paid or recovered in manner aforesaid within ten days after the same are due or if the borrower shall die at any time, cease to be in Federation’s service or if the Borrower shall sell or pledge or part with the property in or possession of the said motor vehicle or become insolvent or make any composition or arrangement with his creditors of if any person shall take proceedings in execution of any decree of judgment against the borrower the whole of the said principal sum which shall then be remaining due and unpaid together with interest thereon calculated as aforesaid shall forthwith become payable AND IT IS HEREBY AGREED and declared that the Federation may on happening of any of the events hereinbefore mentioned seize and take possession of the said motor vehicle and sell it either by public auction or private contract and may out of the sale moneys retain the balance of the said advance then remaining unpaid and any interest due thereon calculated as aforesaid and all costs, charges, expenses and payments property incurred or made in maintaining defending or realising his rights hereunder and shall pay over the surplus, if any, to the borrower, his executor, administrators or personal reprsentative PROVIDED FURTHER that the aforesaid power of taking possession selling of the said motor vehicle shall not prejudice the right of the Federation to sue the borrower  or his personal representatives for the said balance reamaining due and interest or in the case of the motor being sold the amount by which the net sale proceeds fall short of the amount owing AND THE borrower hereby further agrees that so long as any money remaining due and owing to the Federation, he, the borrower, will insure and keep insured the said motor vehicle against loss or damage by fire, theft or accident with an Insurance company to be approved by the Accounts Officer and will produce evidence to the satisfaction of the A.O. that the Motor Insurance company with whom the said motor vehicle is insured have received notice that the Federation is interested in the Policy and the borrower hereby further agrees that he will not permit or suffer the said motor vehicle to be destroyed or injured or to deteriorate by reasonable wear and tear thereof and further that in the event of any damage or accident happening to the said Motor Vehicle, the borrower will forthwith have the same repaired and made good.

THE SCHEDULE
Description of Motor Vehicle


Maker’s Name



Description




No. of Cylinders



Engine Number



Chassis No.




Cost Price





IN WITNESS WHEREOF the Mortgagor/Borrower has hereunto set his hand and Shri____________________________in the office of _________________________ for and on behalf of the National Agricultural Coop. Marketing Federation of India Ltd. has hereunto set his hand. 

*Signed by the said

in the presence of 

1.___________________________________
____________________________________











(Signature and Designation of the Borrower)

2.___________________________________

(Signature of Witness)

Signed by (Name  and  Designation)

for and on behalf of the National Agricultural

Cooperative Marketing Federation of India Ltd. 

in the presence of

1. ...................................

2. ...................................

(Signature of Witness)



(Signature and designation of the Offcer)

*Name and Designation of the Borrower

.
Form 'F'
FORM OF MORTGAGE BOND FOR MOTOR VEHICLE - FURTHER ADVANCE

THIS DEED OF FURTHER CHARGE IS made this day of ......................BETWEEN......................

son of.......................(hereinafter ‘the Borrower’ which expression shall, unless excluded by or repugnant to the subject or context, include their successors and assignees) of the one part and the National Agriclutural Cooperative Marketing Federation of India Limited. (hereinafter called “ the Federation “. Which expression shall unless excluded by or repugnant to the subject or context include his successors and assignees) of the other part.


WHEREAS by Deed of Mortgage, dated the ...............day of ……..the borrower hypothecated to the Federation, the Motor Vehicle described in the Schedule thereto  secure the Motor Vehicle purchase advance of Rs. ..............................with interest at the rate and on conditions mentioned in the said Deed of Mortgage  ( hereinafter to as the           “ Principal Deed “). 


AND WHEREAS out of the said sum of Rs...............advanced to the borrower by the Federation a sum of Rs…….. towards Principal  and interest as per the terms of the Principal Deed still remaining due and payable to the Federation. 


AND WHEREAS the borrower has approached the Federation for an advance of further sum of Rs. .....................and the Federation has agreed to lend the same on the same security and on terms hereinafter expressed.

NOW this Deed Witnesseth
1.
In purchase of the said agreement and in consideration of the further sum of Rs........

(in words as well in figures) advanced to the borrower (the receipt of which the borrower hereby acknowledges) the Borrower hereby convents with the Federation to repay to the Federation the sum of Rs......................or the balance thereof remaining unpaid at the date of these presents with interest thereon by instalments in the manner herein.

2. The borrower shall repay the said sum due to Federation by equal payments of Rs.......... .....................each on the first day of every month and will pay interest on the sum for the time being remaining due and owing calculated according to the said rules so long as the principal money hereby secured or any part thereof due on his security remain unpaid and the borrower does agree that such payments may be recovered by monthly deduciton form his salary in the manner provided by the said rules or where, in the event of his proceeding on deputation in India for a period exceeding twelve months or of his being transferred to a post in India, the competent authority has allowed repayment of the amount of advance remaining unpaid and/or interest as aforesaid on the happening of such an event the borrower does hereby agree to pay the Federation such dues by remittance through bank draft drawn by the 15th of every month in favour of the Accounts Officers in whose books the accounts of the aforesaid advance are kept.
3.
It is hereby agreed and declared that if any of the said instalments of the principal or interest shall not be paid or recovered in the manner aforesaid within ten days after the same are due or if the borrower dies or parts with the property in or of the said motor vehicle or becomes insolvent or makes any composition or arrangement with his creditors or if any person shall take proceedings in execution of any decree or judgment against the Borrower, the whole of the principal sum and interest thereon calculated under the said Rules which shall then be remaining due and unpaid under these presents and the Principal Deed shall forthwith become payable.

4.
In pursuanace of the said agreement and the consideration aforesaid borrower does hereby declare that the Motor Vehicle described in the Schedule to the Principal Deed and which is also described in the schedule hereunder shall be security for and charged with payment to the Federation as well of the said sum of Rs......................or the balance thereof remaining unpaid at the date of these presents with interest thereon secure under the said principal Deed and the sasid sum of Rs............................and interest thereon according to the covenant in the behalf hereinbefore contained and that the same shall not be redeemed or redeemable until payments of moneys secured under this Deed and the Principal Deed.
5.
AND IT IS HEREBY AGREED that all powers, provisions and convenants contained and implied in the aforesaid Principal deed in relation to the money secured thereby shall operate and take effect in like manner for securing payments of the principal and interest and to the security as fully as if the same had been herein set out and specifically made applicable thereto and as if the said sum has formed part of advance secured by the principal deed.

.

SCHEDULE

Description of  Motor Vehicle..................................

Maker’s Name........................................................

No. of Cylinders.......................................................

Engine No.. ...........................................................

Cost Price...............................................................


IN WITNESS WHEREOF  the mortgagor/Borrower has hereunto set his hand and Shri................................................

the office of ..............................................
for and on behalf of the Federation has hereunto set his hand.

Signed by the .............................in

the presence of

1.______________________________________

(Signature of Witness)

(Signature of the Borrower)

Signed by ________________________________

(Name and Designation)

for and on behalf of the National Agriculutral Cooperative  Marketing Federation of India Ltd. In the presence of 

1. ___________________________

2. ___________________________

(Signature of Witness)

(Signature & Designation

of the officer)

Form 'G'
LETTER INTIMATION TO INSURANCE COMPANY, FEDERATION\S INTEREST IN

INSURANCE POLICIES OF MOTOR VEHICLES ETC.
From
To

..........................................

..........................................

Dear Sir,


I am to inform you that the National Agricultural Cooprative Marketing Federation of India Limited is interested in the Scooter/Motor cycle Insurance Policy No..................secured in your comapny and to request that you will kindly insert a clause to the following effect in the Policy :

Form of Clauses to be Inserted in the Insurance Policy

1.
It is hereby declared and agreed that Mr.................................................(the owner of the motor cycle, scooter hereinafter referred to as the insured in the schedule to this policy) has hypothecated the motor cycle/scooter to the National Agricultural Cooprative Marketing Federation of India Ltd., (hereinafter called the Federation) as security for an advance for the purchase of the motor cycle/scooter and it is further declard  and agreed that the Federation is interested in any money which but for this endorsement be payable to the said Mr..........................(the insured under this policy) in respect of the loss or damage to the said motor cycle/scooter, (which loss or damage is not made good by repair, reinstatement orreplacement) and such moneys shall be paid to the federation as long as he is the mortgagee of the motor cycle/scooter and his receipt shall be fulll and final discharge to the Company in respect of such loss or damage.
2.
Save as by this endorsement expressly agreed, nothing herein shall modify or affect the rights or liabilities of the insured or the Company, respectively, under or in connection with this policy or any term, provision or condition thereof.










                               Your Faithfully

Place:.....................

Date:.......................


Forwarded with the request that the receipt of the letter may kindly be acknowledged. It is also requested that the undersigned may kindly be informed whenever any claim is paid under the policy and also if the premium is not paid periodically for renewal.

Place..........................

Date............................

(Signature and Designation of

the Sanctioning Authority)

Form 'H'
FORM OF MORTGAGE BOND FOR MOTOR VEHICLE PURCHASED WITH

SALE PROCEEDS OF AN OLD ONE BEFORE THE REPAYMENT OF THE ENTIRE

ADVANCE OF MONEY WITH INTEREST THEREON SANCTIONED BY FEDERATION EARLIER FOR THE PURCHASE OF THE LATTER VEHICLE

THIS INDENTURE made this..........................day of.........................BETWEEN Shri ...........................

son of........................... (hereinafter Called ‘the Borrower/which expression shall unless excluded by or repugnant to the subject or context, include his heirs, administrators, executors, and legal representative, of the ONE PART and the National Agricultural Cooperative Marketing Federation of India Limited (hereinafter called ‘the Federation’.) Which expression shall unless excluded by or repugnant to the subject or context include his successors in office and assignees) of the other part.


WHEREAS by a Deed of Mortgage, dated ................day of....................the borrower Mortgage to the Federation, the motor vehicle described in the Schedule thereto (hereinafter referred to as ‘the old Motor Vehicle’) to secure the Motor Vehicle purchase advance of Rs..................With interest at the rate and on conditions mentioned in the said Deed of Mortgage (hereinafter referred to as the “Principal Deed”).


AND WHEREAS out of the said sum of Rs.....................advanced to the borrower by the Federation the borrower has made part repayments and a sum of Rs..................(in words as well as in figures) towards principal plus interest thereon as per the terms of the principal deed still remain due and payable to the Borrower to the Federation.


AND WHEREAS the borrower being in need of a new motor vehicle (hereinafter referred to as the new Motor Vehicle) applied to the Federation for permission to sell his old motor vehicle and purchase a new one AND WHEREAS the borrower has been permitted to sell the old motor vehicle and in terms of Conveyance Advance Rlules of the Federation (hereinafter refferred to as ‘the said rules’ which expression shall include any amedment thereof or addition thereto for the time being in force) towards the purchase of the new motor vehicle on condition that the new Motor Vehicles shall be mortgaged to the federation by way of security for the repayment of the sums thus due and owing from the Borrower or Federation,  AND WHEREAS  the sum of Rs............................. is now due and owing 

from the borrower is liable in addition to pay interest as per the terms of the principal deed.
NOW THIS INDENTURE WITNESSETH  that in pursuance of the said agreement and for the consideration aforesaid the borrower doth hereby covenant to pay to the Federation the sum of Rs. ........................ aforesaid by equal monthly instalments of Rs. .................................................

each on the first day of every month and will pay interest on the sum of Rs. ......................................

originally advanced to him hereinafter referred to as the principal according to the terms of the principal deed and the borrower doth agree that such payment may be recovered by monthly deductions from his salary in the manner provided by the said rules, and in further pursuance of the said agreement the borrower doth hereby assign and transfer up to the Federation the motor vehicle the particulars whereof are set out in the Schedule hereunder written by way of security for the said advance and the interest thereon as required by the said rules.


And the borrower doth hereby agree and declare that he has paid in full the purchase price of the said motor vehicle and/or that the same is his absolute property and that he has not pledged and so long as any money remain payable to the Federation in respect of the principal will not sell, pledge or part with the property in or possession of the said Motor Vehicle. PROVIDED ALWAYS and it is hereby agreed and declared that if any of the said instalments of principal or interest shall not be paid or recovered in manner aforesaid within ten days after the same are due or if the borrower shall die or at any time cease to be in Federation’s service or if the borrower shall sell or pledge or part with the property in or possession of the said motor vehicle or become insolvent or make any composition or arrangement with his creditors or if any person shall take proceedings in execution of hall be mortgaged to the Federation by way of security for the repayment off the sums thusany decree or judgment against the borrower the balance of the principal which shall then be remaining due and unpaid together with interest on principal calculated as aforesaid shall forthwith become payasble AND IT IS HEREBY AGREED and declared that the Federation may on the happening of any of the events hereinbefore mentioned seize and take possession of the said motor vehicle and either remain in possession thereof without removing the same or else may remove and sell the said motor vehlicle either by public auction or private contract and may out of the sale moneys retain the balance of the principal then remaining unpaid and any interest still due on the principalthen remaining unpaid  calculated as aforesaid and all costs, charges, expenses and payments properly incurred or made in maintaining defending or realisisng his rights hereunder and shall pay over the surpluse, if any, to the Borrower, his executors, administrators or personal reprentatives PROVIDED FURTHER that the aforesaid power of taking possession or selling of the said motor vehicle shall not prejudice the right of the Federation to sue the borrower of his personal representatives for the said balance reming due and interest or in the case of the motor vehicle being sold the amoumt by which the net sale proceeds fall short of the amount owing and the borrower hereby further agrees that so long as any moneys are remaining due and owing to the fedration, he, the borrower will insure and keep insured the said motor vehicle against loss or damage by fire, theft or accident with an Insurance Company to be approved by the A.O. and will produce evidence to the satisfaction of the A.O.  that the Motor Insurance Company with whom the said motor vehicle to be destroyed or injured or to deteriorate in a greater degree than it wuld deteriorate by reasonable wear and tear thereof and further that in the event of any damge or accident happening to the said motor vehicle , the borrower will forthwith have the same repaired and made good.

THE SCHEDULE
Description of Motor Vehicle..................................

Maker’s Name........................................................

No. of  Cylindersf .......................................................

Engine No.. ...........................................................

Chassis No. . ...........................................................

Cost Price...............................................................


IN WITNESS WHEREOF  the mortgagor/Borrower has hereunto set his hand and Shri................................................ the office of .............................................. for and on behalf of the Federation has hereunto set his hand.

Signed by the said borrower in the presence of 1.......................
..........................

2.......................
..........................

(Signature and Designation

of the Borrower)

Name and designation of the Borrower.

(Signature of Witnesses)

Signed by (Name and Designation)

for and on behalf of the National Agricultural  Cooperative Marketing Federation of India Ltd. in the presence of 

1.
...................................

2.
...................................





 (Signature of Witnesses)

(Signature and Designation of the Officer)

IMPORTANT DECISION

Comprehensive Insurance


It may be recalled that under para 1A (ix) of Conveyance Advance Rules “Motor cycle/scooter/car should be insured comprehensively against full loss by fire, theft or accident. The amount for which conveyance is insured during any period, should not be less than the outstanding balance of the advance and the interest accrued at the beginning of the period. The Sanactioning Authority will obtain from the employee concerned a letter in the prescribed   from  ‘G’  to   the      Insurance 

Company to notify to them that the Federation is interested in the insurance policy secured and that necesary clause to that effect be incorporated therein.”

It is advised that the employees who have availed of the conveyance advance for purchase of scooter/car may be asked to submit the comprehensive  insurance policy taken by them against the vehicle and same may be sent to us for verification. It may please be insured that clause showing the interest of the Federation in the vehicle is got incorporated in the Insurance Policy.


(Ref. HO/AC/19(2)/78-79 dated 28.2.1979)

Conveyance /HBA: The facility of Conveyance loan/HBA to employees is withdrawn till further orders. 
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