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            GROUP SAVING LINKED INSURANCE SCHEME
The details of Group Savings Linked Insurance Scheme are briefly indicated below :
1.
Objects


(i)
Higher Life Insurance Cover


(ii)
Regular Saving


(iii)
Attractive returns

2.
Eligibility of membership


All the extisting regular employees and all future employees are eligible to join the scheme except deputationists.  Such of the extisting employees as do not opt to joint the scheme at the time of commencement would not be allowed to join later.  No member can withdraw from the scheme, while he is an eligible member under the scheme.  Employees who are absent on grounds of ill health on the date of commencement of the scheme would not be eligible for the insurance cover and would be admitted to the scheme on the next annual renewal date.

3.
Insurance Cover


The following insurance cover is granted on a graded pattern according to categories of employees classified on the basis of designation and pay scales :

_________________________________________


Category
Insurance 
Total



cover to be 
monthly



provided
contribution



(Rs.)
payable (Rs.)

_________________________________________

A
Asst. Mgr. & equivalent


and above
1,00,000
100

B
AM-II/AAO-II


and equivalent
75,000
75

C
Sr. Asstt./Asstt./A/cs.


Asstt./J.A and


equivalent
50,000
50

D
Peon/Daftry etc. 



and equivalent
25,000
25

_________________________________________


(ii)
Out of the monthly premium payable by the employees an amount of Rs. 3.50 per 10,000/- is to be charged for risk insurance.  A balance of Rs. 6.50 per 10,000/- shall be credited to the savings account of the member by the Life Insurance Corporation.

(iii)
NAFED will bear the risk portion amounting to 35% of total contribution in respect of each employee for the above scheme.  The balance amounting to 65% of the contribution will be contributed by the employees by deduction from his salary which will be remitted to the LIC by the prescribed date.

4.
Benefit


(i)
On death of the member before the terminal date



The life insurance benefit categories i.e. A,B,C, and D of Rs. 1,00,000/- 75,000/- 50,000/- and 25,000/- respectively together with the amount to the credit of the member in the running account as on date of death shall become payable to the beneficiary nominated by the member.


(ii)
On reaching terminal date or on earlier cessation of service other than death i.e. resignation, dismissal, retirement 



The total amount to the credit of the member in the running account determined by the Corporation on the basis of amounts credited from out of the monthly contribution alongwith 11% compound interest thereon shall become payable to the members.


(iii)
The contributions paid under the above scheme are eligible for Income tax rebate under Section 80-C of the Income Tax Act, 1961.
5.
Termination of Membership


The membership will cease on happening of any of the following events :


(i)
Member ceasing to be in the service of the Federation.


(ii)
Member reaching the terminal date.

6.
Restrain on anticipation or encumbrance


The benefits under the scheme are strictly personal and cannot be assigned, charged or alienated in any way.

7.
Master policy


The corportion will issue a master policy on the employer incorporating the terms and conditions under which the benefits are assured.

8.
Amendments or discontinuance of the Scheme


The above scheme shall be regulated on the terms and conditions prescribed by the LIC including amendments made under the scheme from time to time.  The Federation may discontinue the scheme at any time subject to three months' previous notice being given by the members to the Corporation.

9.
The scheme is on voluntary and self contributory basis by the employees.  If any employees is not interested to become the member of the scheme he/she should intimate his/her unwillingness (in the proforma enclosed).

PROFORMA

The Executive Director (Pers),

NAFED,

No. 1, Sidhartha Enclave,

Ashram Chowk

New Delhi - 110 014

(Through Proper Channel)
Sub :
Group Savings Linked Insurance Scheme - Reg.


With reference to the circular No. HO/AD/8/350/87-88 dated 04.04.1988, I am not interested to become a Member of the Group Saving Linked Insurance Scheme of the Life Insurance Corporation.

Dated : .........

Signature  





Designation 





Office 

Forwarded

